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COMMENTS ON OPERATIONS
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Foreword

This quarterly report as at and for the year to September 30, 2011, has been drawn up in
compliance with article 154 ter, paragraph 5, of Legislative Decree no. 58 of February 24,
1998, and subsequent amendments. It is also compliant with the measurement and
recognition criteria of the International Accounting and Financial Reporting Standards
(IAS/IFRS).

The accounting principles are consistent with those used to draw up the Group annual
report as at and for the year to December 31, 2010, with the exception of the principles and
interpretations approved by the European Union and applicable as from January 1, 2011.
These principles and interpretations are detailed in the notes; they did not have material
impacts on the Group accounts for the third quarter of 2011 and for the period January 1 —
September 30, 2011.

With regard to the scope of consolidation, the Calcestruzzi group has been consolidated
(on a line-by-line basis) as from January 1, 2011, while the Group operations in Turkey
headed by Set Group were deemed available-for-sale (application of IFRS 5) as from the
beginning of the year and subsequently sold at the end of March. In compliance with IFRS
5, the gains or losses relating to discontinued operations have been presented as a
separate item on the income statement, for both the period under review and the
corresponding period of 2010. A similar presentation has been applied for cash flows.



ITALMOBILIARE

Information on operations

After a promising start to the year, world economic conditions have gradually deteriorated.
There has been a significant slowdown in production and international trade, and since the
beginning of the summer the critical public-debt situation of some Eurozone countries has
become apparent and, associated with this, grave concerns have re-emerged over the
financial solidity of much of the Eurozone’s banking system. Falling levels of confidence,
tension on the credit markets, rising volatility in raw material prices and exchange rates
have thus been associated with renewed fears over the financial situation. In addition to the
marked slowdown in the most industrialized area, signs of a slowdown have also emerged
in a number of cases in the emerging economies.

The tensions on the financial markets, reflected in the rising volatility of the advanced
economies and declining share prices, are linked to the pressing need to put both public
and private budgets back on a healthy footing. Moreover, the persisting weakness of
economic indicators in many countries and consequent downgrades of economic outlooks
have further depressed market confidence: most of the recently published economic data,
in the Eurozone in particular, has disappointed the markets. The fall in share prices in the
third quarter reflects concerns over the sovereign debt crisis in the Eurozone, which are a
significant factor fuelling uncertainty, especially in the financial sector.

The bond markets too have been affected by the difficulties on some public debt markets in
the Eurozone, largely due to the complexity of the talks with Greece on the recovery
program and the uncertainty over the form and timing of additional support. Specifically the
yield spreads between Eurozone sovereign bonds and German government bonds have
widened further in most countries because of fears of the crisis extending to other
European countries.

World and European economic conditions and the related financial situation had a negative
impact on the results of the Italmobiliare Group. In the third quarter of 2011 the Group
posted a profit for the period of 3.2 million euro and a loss attributable to owners of the
parent of 17.9 million euro, compared with a profit attributable to owners of the parent of
15.8 million euro in the third quarter of 2010.

For the year to September 30, 2011, the Group posted a profit for the period of 167.3
million euro and a profit attributable to owners of the parent of 7.4 million euro,
compared with 144.5 million euro (+15.8%) and 18.5 million euro (-60.0%) for the year to
September 30, 2010.

The other main results for the third quarter and the year to September 30, 2011, and the
changes with respect to the year-earlier periods were as follows:

e Revenue: 1,215.4 million euro in the third quarter (-3.3%) and 3,813.5 million euro for
the nine months (-0.5%);

e Recurring EBITDA: 178.1 million euro in the third quarter (-25.6%) and 543.6 million
euro for the nine months (-23.3%);

e EBITDA: 177.8 million euro in the third quarter (-26.1%) and 561.2 million euro for the
nine months (-20.3%);

e EBIT: 59.0 million euro in the third quarter (-49.9%) and 202.1 million euro for the nine
months (-41.8%);
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Finance income and costs: net costs of 35.1 million euro in the third quarter (up by
17.7%) and 75.4 million euro for the nine months (down by 15.3%);

Profit before tax: 25.4 million euro in the third quarter (-70.1%) and 134.0 million euro
for the nine months (-40.7%).

Total equity was 5,729.8 million euro at September 30, 2011, compared with 5,932.8
million euro at December 31, 2010, and 5,737.0 million euro at June 30, 2011.

Net financial debt stood at 2,158.6 million euro at September 30, 2011, and 2,095.5
million euro at December 31, 2010. Net debt at June 30, 2011, was 2,177.4 million euro.

As a result of the changes in equity and debt, the gearing ratio increased from 35.32% at
the end of December 2010 to 37.67% at September 30, 2011.

Italmobiliare Net Asset Value (NAV) at September 30, 2011, was 1,277.1 million euro
(1,581.3 million euro at June 30, 2011, and 1,654.9 million euro at the end of 2010).

Performance in the individual Italmobiliare Group core businesses was as follows:

the construction materials segment, consisting of the Italcementi group, reported a
decrease of 1.9% in third-quarter revenue due to the fall in sales volumes, despite a
positive trend in sales prices. The reduction in recurring EBITDA (-14.7%) and EBIT
(-27.3%) arose not only from the negative volume effect, but also from the rise in
operating expenses, the results of the Calcestruzzi group (not consolidated on a line-
by-line basis in 2010) and the depreciation of the other currencies against the euro,
compensated in part by income from management of surplus CO, rights generated by
the slowdown in production caused by the market downturn. The profit for the third
guarter was 25.0 million euro, down by 51.7% from the third quarter of 2010. For the
nine months January-September 2011, revenue grew by 0.8%, penalized by lower
volumes but benefiting from a positive price effect. As noted for the third quarter of
2011, the reduction in operating results for the year to September 30, 2011, compared
with 2010 (recurring EBITDA -15.2% and EBIT -25.3%) arose not only from the
negative volume effect, but also from the rise in operating expenses, the consolidation
of the Calcestruzzi group and a negative exchange-rate effect, mitigated in part by the
benefits from the new production lines. The total profit for the period was 212.8 million
euro, an improvement from September 30, 2010 (133.4 million euro) achieved mainly
thanks to the capital gain on the sale of the group’s main operations in Turkey;

in the food packaging and thermal insulation segment, consisting of the Sirap
Gema group, 2011 third-quarter revenue was 59.9 million euro (61.3 million euro in the
third quarter of 2010), with a reduction in both food packaging (-2.9%) and thermal
insulation, although the decrease in thermal insulation was smaller (-0.5%). As in the
first half of 2011, third-quarter operating results were sharply down in the food
packaging segment, largely as a result of the rise in polymer costs as demand
slackened and competitive pressure intensified; in thermal insulation operating results
improved, thanks to the increase in volumes for export. 2011 third-quarter EBITDA
amounted to 2.7 million euro while third-quarter EBIT was negative at 0.1 million euro
(5.3 million euro and 2.2 million euro respectively in the third quarter of 2010). The
segment consequently posted a loss for the period of 2.1 million euro (a profit of 0.7
million euro in the third quarter of 2010). In the nine months, revenue made a slight
improvement thanks to a positive contribution from thermal insulation (+6.0%). EBIT
for the year to September 30, 2011, after amortization and depreciation of 8.6 million
euro, was -1.3 million euro (+6.8 million euro at September 30, 2010). The segment
posted a loss for the period of 5.7 million euro (a profit of 1.6 million euro in the year to
September 30, 2010);
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e the financial segment, comprising the parent company Italmobiliare and the wholly
owned financial companies, posted a loss for the third quarter of 16.8 million euro,
compared with a profit of 8.9 million euro in the third quarter of 2010, due to the impact
of significant impairment losses on trading securities and on equity investments and
securities. The heavy losses posted in the third quarter of 2011 determined a loss for
the nine months to September 30, 2011, of 8.2 million euro (a profit of 28.5 million euro
at September 30, 2010), despite the profit for the first half of the year;

e the banking segment comprises Finter Bank Zirich and Crédit Mobilier de Monaco.
In the third quarter it posted a loss for the period of 2.5 million euro, compared with a
loss of 1.0 million euro in the third quarter of 2010. The intermediation margin for the
nine months of 2011 was down by 4.4%, mainly due to the reduction in commission
income and a slight decrease in third-party assets under management. After provisions
for impairment on trade receivables of approximately 4.1 million euro, the segment
posted a loss for the nine months to September 30, 2011, of 10.1 million euro (a loss
of 1.6 million euro at September 30, 2010).

e the property segment, services and other is not of material importance within the
global context of the Group. Its operating results for the third quarter of 2011 were
negligible in size and not particularly significant. The segment posted a profit for the
nine months of 190,000 euro (201,000 euro for the year to September 30, 2010).
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Consolidated business and financial highlights

Q3
Q3 Q32010 % Q32010
(in millions of euro) 2011 (IFRS5) change published
Revenue 1.215,4 1.256,5 (3,3) 1.297,4
Recurring EBITDA 178,1 239,3 (25,6) 240,0
% of revenue 14,7 19,0 18,5
Other income (expense) (0,3) 1,1 n.s. 1,2
EBITDA 177,8 240,4 (26,1) 241,2
% of revenue 14,6 19,1 18,6
Amortization and depreciation (118,4) (122,3) (3,2) (125,2)
Impairment (0,4) (0,5) (23,0) (0,6)
EBIT 59,0 117,6 (49,9) 1154
% of revenue 4,9 9,4 8,9
Finance income (costs) (35,1) (29,8) 17,7 (30,0)
Impairment on financial assets 3,2) (10,1) (68,3) (10,1)
Share of profit/(loss) of associates 4,7 7,2 (35,3) 7,2
Profit before tax 25,4 84,9 (70,1) 82,5
% of revenue 2,1 6,8 6,4
Income tax (expense) (20,5) (22,8) (10,2) (22,4)
Gains (losses) relating to continuing operations 4,9 62,1 (92,1) 60,1
Gains (losses) relating to discontinued operations 1,7) (2,0) (14,3)
Profit (loss) for the period 3,2 60,1 (94,6) 60,1
attributable to: ~ Owners of the parent (17,9) 15,8 n.s. 15,8
Non-controlling interests 21,1 44,3 (52,3) 44,3

n.s. not significant

Recurring EBITDA is the difference between revenue and expense excluding: other non-recurring income and expense,
amortization and depreciation, impairment, finance income and costs, share of profit/(loss) of associates and income
tax.

EBITDA reflects recurring EBITDA including other income and expense (non-recurring).

EBIT reflects EBITDA including amortization and depreciation, and impairment.
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Year to September 30

(in millions of euro)
Revenue

Recurring EBITDA

% of revenue

Other income (expense)
EBITDA

% of revenue
Amortization and depreciation
Impairment

EBIT

% of revenue

Finance income (costs)

Impairment on financial assets
Share of profit/(loss) of associates

Profit before tax
% of revenue
Income tax (expense)

Gains (losses) relating to continuing operations

Gains (losses) relating to discontinued operations

Profit (loss) for the period

attributable to:  Owners of the parent
Non-controlling interests

Number of employees at period end

n.s. not significant

(in millions of euro)

Total equity

Equity attributable to owners of parent
Net financial debt

Year to
09.30.11

3.813,5
543,6
14,3
17,6
561,2
14,7
(359,3)
0,2
202,1
5,3
(75,4)
(2,0)
9,3
134,0
3,5
(73,7)

60,3
107,0
167,3

7,4
159,9

21.832

Year to
09.30.10
(IFRS 5)

3.831,1
708,7
18,5
4,9
703,8
18,4
(355,4)
(0,9
3475
9,1
(89,0)
(39,2)
6,8
226,1
5,9
(67,6)

158,5
(14,0)
144,5

18,5
126,0

21.861

September 30
2011

5.729,8
2.249,5
2.158,6

%
change

(0,5)
(23.3)

n.s.
(20,3)

1,1
(121,1)
(41,8)

(15,3)
(95,0)

36,4
(40,7)

9,2

(62,0)
n.s.
15,8
(60,0)
26,9

June 30
2011

5.737,0
2.328,9
2.177,4

Year to
09.30.10
published

3.925,9
703,9
17,9
(4,3)
699,6
17,8
(364,0)
(0,9
334,7
8,5
(89,4)
(39,2)
6,8
212,9
5,4
(68,4)

144,5

144,5
18,5
126,0

22.479

December 31
2010

5.932,8
2.359,4
2.095,5
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Revenue and operating results by line of business and geographical area
Q3
Revenue Recurring EBITDA EBITDA EBIT

Q3 % change Q3 % change Q3 % change Q3 % change

. 2011 vs Q310 2011 vs Q310 2011 vs Q310 2011 vs Q310
Business segment

Construction materials 1.148,2 (1,9) 191,8 (14,7) 193,0 (14,7) 78,3 (27,3)
Packaging and insulation 59,9 (2,4) 4,4 (17,5) 2,7 (48,9) 0,1) (102,5)
Finance 3,2 (84,2) (15,6) n.s. (15,4) n.s. (15,4) n.s.
Banking 8,8 2,0 1,2) n.s. 1,2) n.s. (2,4) n.s.
Property, services, other 0,3 (11,4) - (29,7) - (29,7) - (26,3)
Inter-sector eliminations (5,0) 17,7 (1,3) n.s. (1,3) n.s. (1,4) n.s.
Total 1.215,4 (3.3) 178,1 (25,6) 177,8 (26,1) 59,0 (49,9)

Geographical area

European Union 727,1 0,9 87,1 (35,1) 87,9 (35,0) 26,3 (64,8)
Other European countries 18,5 (32,5) (1,8) n.s. (1,8) n.s. (3,3) n.s.
North America 125,5 (4,4) 11,8 (38,4) 11,7 (38,8) (4,1) n.s.
Asia and Middle East 132,0 3,3 22,2 63,1 22,2 61,4 9,3 n.s.
Africa 196,1 (18,1) 58,7 (31,8) 58,7 (31,7) 34,2 (40,8)
Trading 44,3 (18,7) 1,1 (47,0) 1,1 (47,1) 0,5 (68,3)
Other 109,2 (8,0) (2,8) 77,5 (2,0) 27,2 (3,8) 11,5
Inter-area eliminations (237,3) (15,9) 1,8 (108,3) - - 0,1) (99,6)
Total 1.215,4 (3,3 178,1 (25,6) 177,8 (26,1) 59,0 (49,9)

n.s. not significant

In the third quarter of 2011 Group consolidated revenue totaled 1,215.4 million euro
compared with 1,256.5 million euro in the third quarter of 2010, a reduction of 3.3%; all
Group lines of business reported a revenue downturn; the positive change in the banking
segment was essentially due to the appreciation of the euro against the Swiss franc.

Third-quarter recurring EBITDA (178.1 million euro) and EBIT (59.0 million euro)
decreased by 25.6% and 49.9% respectively from the year-earlier period. The reduction
arose in all lines of business, but was particularly pronounced in the financial segment, due
to the very high level of volatility on the financial markets during the period, and in the
banking segment.

Operating results showed a stronger reduction in the third quarter than in the first half of the
year, due to the fall in revenue and the unfavorable dynamic in operating expenses. Among
geographical areas, the EU countries as a whole made the largest absolute contribution to
revenue.

10
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Year to September 30

Revenue Recurring EBITDA EBITDA EBIT

Sept. 300 % change Sept.30 % change Sept.30 % change Sept.30 % change

. 2011 vs 9M10 2011 vs 9M10 2011 vs 9M10 2011 vs 9M10
Business segment

Construction materials 3.600,2 0,8 564,0 (15,2) 583,4 (11,7) 236,2 (25,3)
Packaging and insulation 175,7 0,1 8,9 (44,0) 7,2 (54,6) 1,3) n.s.
Finance 44,6 (47,9) 0,7) (101,6) 0,8) (101,9) 0,9) n.s.
Banking 26,4 4,1) (6,4) n.s. (6,4) n.s. 9,7) n.s.
Property, services, other 15 (34,3) 0,2 (75,3) 0,2 (74,5) 0,2 (78,0)
Inter-sector eliminations (34,9) 13,4 (22,4) 18,8 (22,4) 18,8 (22,4) 18,8
Total 3.813,5 (0,5) 543,6 (23,3) 561,2 (20,3) 202,1 (41,8)

Geographical area

European Union 2.276,2 6,1 258,2 (29,3) 275,2 (23,6) 89,1 (51,1)
Other European countries 54,8 (15,0) (7,4) n.s. (7,4) n.s. (12,2) n.s.
North America 297,4 (6,2) 2,4 (82,7) 2,0 (84,4) (46,2) 14,8
Asia and Middle East 425,7 15,4 79,6 55,8 79,8 56,2 40,6 n.s.
Africa 690,5 (19,6) 223,5 (22,1) 223,2 (22,3) 149,7 (29,2)
Trading 135,5 (26,0) 7,2 (46,4) 7,2 (46,4) 4,9 (56,6)
Other 335,7 4,5 (18,0) 87,0 (16,9) 97,7 (21,9) 60,4
Inter-area eliminations (402,3) (5,9) (1,9) (91,1) 1,9) (91,0) (2,0) (90,9)
Total 3.8135 (0,5) 543,6 (23,3) 561,2 (20,3) 202,1 (41,8)

n.s. not significant

In the year to September 30, 2011, revenue amounted to 3,813.5 million euro, down 0.5%
from the year-earlier period (3,831.1 million euro). The reduction reflected:

e the business slowdown of 2.4%;

e the negative exchange-rate effect of 2.5%, caused largely by the depreciation against
the euro of the Egyptian pound, the US dollar and the Indian rupee, while there was a
significant appreciation in the Swiss franc;

e the positive effect of the change in the scope of consolidation for 4.4%.

The difficulties on the financial markets fuelled the revenue downturn in the financial and
banking segments, while the Group’s industrial segments reported small increases thanks
to a positive sales price effect in the construction materials segment and the rise in thermal
insulation sales volumes.

The consolidation effect arose in the construction materials segment, in Italy, with the re-
inclusion of the Calcestruzzi group in the scope of consolidation.

Revenue by geographical area reflected growth in the European Union thanks to the
healthy performance of France and Belgium and the emerging countries (India, Thailand
and Morocco); Egypt, Spain, Greece, Italy and Switzerland reported significant reductions.

Recurring EBITDA in the first nine months was 543.6 million euro, down 165.1 million euro
from September 30, 2010 (708.7 million euro). The reduction arose in all lines of business,
but the largest decreases in absolute terms were in construction materials (-100.8 million
euro) due to the sharp rise in energy costs and in the financial segment (-45.4 million euro).

11



ITALMOBILIARE

After net non-recurring income of 17.6 million euro (net expense of 4.9 million euro in the
year to September 30, 2010), arising chiefly in the construction materials segment from the
capital gain on the sale of the wind farm development license in Turkey, EBITDA was down
142.6 million euro (to 561.2 million euro, from 703.8 million euro at September 30, 2010).

After an increase in amortization and depreciation (+1.1%) from September 30, 2010
(859.3 million euro, against 355.4 million euro), EBIT was down 41.8%, from 347.5 million
euro to 202.1 million euro.

The geographical breakdown reflects a particularly severe fall in operating results in some
EU countries, Egypt and Switzerland.

Finance costs, other items and profit for the period

Net finance costs amounted to 75.4 million euro, a decrease of 15.3% from the year-
earlier period (89.0 million euro), when the Group had non-recurring costs of 21.4 million
euro for the repayment of the notes issued in the USA. Interest expense on debt amounted
to 65.5 million euro, an improvement of 7.1% from September 30, 2010, while the
exchange-rate effect, net of hedging, generated a loss of 11.1 million euro (a gain of 9.3
million euro at September 30, 2010), largely because of the depreciation of the Egyptian
pound on collected dividends. A positive effect came from the sale of some equity
investments in the construction materials segment (a capital gain of approximately 25
million euro).

This caption does not include finance income and costs in the financial and banking
segments which are part of these segments’ core business and therefore classified under
the line items constituting recurring EBITDA.

Impairment on financial assets reflected a loss of 2.0 million euro, compared with a loss
of 39.2 million euro at September 30, 2010; it arose from the impairment losses on the
equity investments held in the financial segment and the impairment reversal on the
Calcestruzzi group for 7.5 million euro.

The share of profit/(loss) of associates amounted to 9.3 million euro (6.8 million euro at
September 30, 2010) reflecting the profit reported by the associates in the construction
materials segment for 11.4 million euro, offset in part by the losses of the associates in the
financial segment (-2.1 million euro).

Despite the decrease in profit before tax, income tax expense rose by 9.2% from
September 30, 2010 (from 67.6 million euro to 73.7 million euro in the first nine months of
2011), largely due to the change in the tax rate in Egypt, which was raised to 25% at the
end of June 2011 from the previous rate of 20%.

Gains relating to continuing operations were 60.3 million euro, a decrease of 62.0%
from 2010.

The capital gain on the sale of Set Group enabled a profit for the period of 167.3 million
euro (144.5 million euro in the year-earlier period); after profit attributable to non-controlling
interests of 159.9 million euro (126.0 million euro at September 30, 2010), profit
attributable to owners of the parent was 7.4 million euro (18.5 million euro at September
30, 2010).

12
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Total comprehensive income

Starting from the profit for the period, the components of comprehensive income for the
year to September 30, 2011, showed a negative balance of 234.8 million euro (84.6 million
euro in the first nine months of 2010) arising from: translation losses of 104.3 million euro,
fair value losses on available-for-sale financial assets for 143.1 million euro, fair value gains
on derivatives for 13.2 million euro, and the related negative tax effect of 0.6 million euro.
Considering the profit for the period of 167.3 million euro described in the previous section
and the components described above, total comprehensive income was negative at 67.5
million euro (a loss of 125.3 million euro attributable to the owners of the parent and a profit
of 57.8 million euro attributable to non-controlling interests). This compared with a positive
total of 243.4 million euro in 2010 (a loss of 12.7 million euro attributable to the owners of
the parent and a profit of 256.1 million euro attributable to non-controlling interests).

The statement of comprehensive income is provided in the consolidated financial
statements.

Net financial debt

At September 30, 2011, net debt was 2,158.6 million euro, up by 63.1 million euro from
December 31, 2010 (2,095.5 million euro).

The change arose largely as a result of the period’s high capital expenditure (344.0 million
euro), dividends paid (147.6 million euro), and the 217.7 million euro increase in debt after
the consolidation of the Calcestruzzi group as from January 1, 2011, offset only in part by
cash flows from operating activities (237.4 million euro) and proceeds on the sale of
industrial and financial assets (391.7 million euro).

September 30 June 30 December 31
(in millions of euro) . 2011 2010
Cash, cash equivalents and current financial assets (1.857,3) (1.749,4) (1.912,1)
Short-term financing 1.514,7 1.458,7 1.377,3
Medium/long-term financial assets (161,6) (113,3) (134,3)
Medium/long-term financial liabilities 2.662,8 2.581,4 2.764,6
Net financial debt 2.158,6 2.177,4 2.095,5
Financial ratios

September 30 2011 June 30 December 31 2010

(absolute amounts in millions of euro) 2011
Net financial debt 2.158,6 2.177,4 2.095,5
Consolidated eqity 5.729,8 5.737,0 5.932,8
Gearing 37,67% 37,95% 35,32%
Net financial debt 2.158,6 2.177,4 2.095,5
EBITDA before other income (expense) * 718,5 780,4 878,8
Leverage 3,00 2,79 2,38

112-month rolling data

13
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Capital expenditure

Group capital expenditure for the year to September 30, 2011, was 344.0 million euro, a
reduction of 52.8 million euro from September 30, 2010.

Capital expenditure in property, plant and equipment, investment property and intangible
assets, relating in the main to the construction materials segment and, to a much smaller
degree, to the food packaging and thermal insulation segment, amounted to 308.3 million
euro, a decrease of 56.2 million euro from September 30, 2010 (364.6 million euro).

Investments in financial assets, at 35.7 million euro (32.2 million euro in the first nine
months of 2010), were in the financial segment for 32.0 million euro and the construction
materials segment for 3.7 million euro.
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Construction materials segment

This segment, which is the Italmobiliare core industrial business, comprises the cement,
ready mixed concrete and aggregates operations of the Italcementi group.

Q3
Q3 Q3 2010 % Q32010

(in millions of euro) 2011 (IFRS 5) change published
Revenue 1.148,2 1.169,8 (1,9) 1.210,8
Recurring EBITDA 191,8 224,8 (24,7) 225,5
% of revenue 16,7 19,2 18,6
Other income (expense) 1,2 1,4 (17,9) 15
EBITDA 193,0 226,2 (24,7) 227,1
% of revenue 16,8 19,3 18,8
Amortization and depreciation (114,4) (118,3) (3,3) (121,2)
Impairment 0,4) (0,3) (0,4)
EBIT 78,3 107,7 (27,3) 105,5
% of revenue 6,8 9,2 8,7
Finance income (costs) (34,6) (28,9) 19,6 (29,2)
Impairment on financial assets - (9,9) (9,9)
Share of profit/(loss) of associates 4,8 6,4 (25,2) 6,4
Profit before tax 48,5 75,3 (35,6) 72,9
% of revenue 4,2 6,4 6,0
Income tax (expense) (21,8) (21,6) 0,9 (21,2)
Gains (losses) relating to continuing operations 26,7 53,7 (50,3)
Gains (losses) relating to discontinued operations a,7) (2,0)
Profit (loss) for the period 25,0 51,7 (51,7) 51,7
attributable to:  Owners of the parent 8,2 18,1 (54,4) 18,1

Non-controlling interests 16,7 33,6 (50,3) 33,6

In the construction segment, the divergences in economic conditions, even among
countries in the same region, grew during the summer quarter; in Italy the downward cycle
intensified, while less easily decipherable signs emerged, on the positive front, in North
America and, on the negative front, on the French-Belgian market. Significant differences
were apparent in the emerging area too: the robust growth of the construction industry in
Morocco, China and Thailand was accompanied by indications of a slowdown in India,
while the Egyptian construction segment continued to be affected by developments in the
political situation.

At constant size, group sales volumes decreased in the three lines of business in the third
quarter compared with the year-earlier period.

Third-quarter revenue at 1,148.2 million euro was down 1.9% from the year-earlier period,
notwithstanding the positive overall sales price trend; slower business performance and the
continuing difficult situation in Egypt were adverse factors.

Recurring EBITDA, was 191.8 million euro, down 14.7% from the year-earlier period, while
EBIT, at 78.3 million euro, was down 27.3%.
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Operating results were penalized by the revenue slowdown (caused by the volume effect),
the consolidation of the Calcestruzzi group, the rise in energy costs in all countries and the
negative exchange-rate effect caused by the depreciation of other currencies (especially
the Egyptian pound) against the euro. Income from the management of CO, emission
rights rose from 15.5 million euro to 25.1 million euro.

Total profit for the period was 25.0 million euro, down by 51.7% from the third quarter of
2010 (51.7 million euro).
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Year to September 30

Year to Yr to 09.30.10 % Yr to 09.30.10
(in millions of euro) 09.30.11 (IFRS 5) change published
Revenue 3.600,2 3.571,1 0,8 3.665,9
Recurring EBITDA 564,0 664,8 (15,2) 660,0
% of revenue 15,7 18,6 18,0
Other income (expense) 19,4 4,3) n.s. (3,7)
EBITDA 583,4 660,5 11,7) 656,3
% of revenue 16,2 18,5 17,9
Amortization and depreciation (347,3) (343,8) 1,0 (352,3)
Impairment 0,1 (0,6) (0,6)
EBIT 236,2 316,1 (25,3) 303,4
% of revenue 6,6 8,9 8,3
Finance income (costs) (72,6) (86,5) (16,0) (86,9)
Impairment on financial assets 7,5 (30,6) n.s. (30,6)
Share of profit/(loss) of associates 11,4 12,7 (10,3) 12,7
Profit before tax 182,5 211,7 (13,8) 198,6
% of revenue 51 5,9 5,4
Income tax (expense) (77,1) (64,2) 20,2 (65,1)
Gains (losses) relating to continuing operations 105,4 147,5 (28,6)
Gains (losses) relating to discontinued operations 107,4 (14,1) n.s.
Profit (loss) for the period 212,8 133,4 59,5 133,4
attributable to;:  Owners of the parent 123,2 18,5 >100 18,5
Non-controlling interests 89,6 115,0 (22,1) 115,0
Number of employees at period end 20.301 20.355 20.973
n.s. not significant
September 30 June 30 December 31
(in millions of euro) 2011 2011 2010
Total equity 4.957,8 4.852,2 4.985,9
Net financial debt 2.218,6 2.256,7 2.230,9

* |talcementi S.p.A.

In the nine months, revenue amounted to 3,600.2 million euro, up 0.8% from the year-
earlier period as a result of a positive consolidation effect (4.6%), the business slowdown
(-1.1%) and a negative exchange-rate effect (-2.7%).

The business trend reflected the reduction in sales volumes, although this was
counterbalanced by overall progress in sales prices.

At constant size and exchange rates, revenue improved in France - Belgium, India,
Thailand and Morocco, but was negative in Egypt, Spain, Greece and lItaly.

The negative exchange-rate effect was substantially linked to the depreciation against the
euro of the Egyptian pound, the US dollar and the Indian rupee.

The positive consolidation effect related to Italy, for the re-inclusion of the Calcestruzzi
group in the scope of consolidation.

Recurring EBITDA was 564.0 million euro, a decrease of 15.2% from the year-earlier
period, while EBIT, at 236.2 million euro, was down 25.3%.
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Operating results were assisted by the benefits of the new production lines, but overall
were affected by the rise in energy costs, the negative exchange-rate effect caused by the
depreciation against the euro of other currencies (especially the Egyptian pound) and the
consolidation of the Calcestruzzi group.

Over the nine months to September 30, 2011, income from the management of CO,
emission rights amounted to 65.3 million euro, compared with 45.4 million euro in the year-
earlier period.

Looking at the individual countries, the most significant improvements in recurring EBITDA
were reported in India, Morocco and Thailand, while the most significant reductions, apart
from Egypt, were in France - Belgium (due to the increase in variable costs), Greece and
North America.

Finance costs net of finance income amounted to 72.6 million euro, a decrease (-16.0%)
from the year-earlier period (86.5 million euro). The comparison reflects the impact of non-
recurring costs of 21.4 million euro in 2010 for the reimbursement of the notes issued in the
USA and the decrease (from 68.8 million euro to 63.5 million euro) in net interest expense
on net debt. Exchange-rate differences stemmed chiefly from the effect of the depreciation
of the Egyptian pound on collected dividends, which was negative in 2011 and positive in
2010. Conversely, net income from equity investments increased (mainly for the sale of
Goltas securities).

Impairment on financial assets reflected gains of 7.5 million euro (impairment losses of
30.6 million euro in the nine months of 2010); these gains, already present in the first
quarter of 2011, arose after the impairment loss recognized for the Calcestruzzi group in
the fair value reserve at December 31, 2010, was reversed, with a posting in 2011 income,
after the consolidation of the Calcestruzzi group as from January 1, 2011.

The share of profit (loss) of associates was 11.4 million euro (12.7 million euro).

Profit before tax amounted to 182.5 million euro (211.7 million euro in the year-earlier
period). Income tax expense was 77.1 million euro, an increase (+20.2%) from the year-
earlier period (64.2 million euro). The trend was due to the change in the tax rate in Egypt,
which was raised to 25% at the end of June, from the previous rate of 20%.

Gains (losses) relating to continuing operations amounted to 105.4 million euro, a
reduction of 28.6% from the year-earlier period.

The net capital gain of 107.4 million euro on the sale of Set Group generated profit for the
period of 212.8 million euro (133.4 million euro), with profit attributable to the owners of
the parent of 123.2 million euro (18.5 million euro) and to non-controlling interests of 89.6
million euro (115.0 million euro).

Net financial debt at September 30, 2011, stood at 2,218.6 million euro, a decrease of
12.3 million euro from December 31, 2010 (2,230.9 million euro) and 38.1 million euro from
June 30, 2011 (2,256.7 million euro).

The moderate improvement from December 31, 2010, stemmed largely from significant
proceeds from the sale of fixed assets, notably the sale of Set Group in Turkey, the sale of
the Goltas and Bursa equity investments, and the sale of Italgen operations in Turkey;
negative factors were the re-inclusion of the Calcestruzzi group in the scope of
consolidation and an increase in dividends paid compared with the year-earlier period.
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Sales volumes and internal transfers

The figures and changes provided below do not include operations in Turkey (Set Group),
which were sold at the end of the first quarter of 2011, for the ready mixed concrete and
aggregates lines of business they reflect the re-inclusion of the Calcestruzzi S.p.A. group in
the scope of consolidation as from the beginning of the year.

Q3
Q3 % change vs
2011 Q32010
Sales volumes
historic at constant size

Cement and clinker (millions of mt) 12,5 (4,2) 4,2)
Aggregates® (millions of mt) 9,2 (3.2) (11,6)
Ready mixed concrete (millions of m3) 3,6 48,4 2,7)

: excluding outgoes on work-in-progress account

The overall decrease in sales volumes in the cement and clinker sector was in line with
the reduction in the second quarter. While a generalized decline was reported in the
countries in Central Western Europe and Asia, and in Trading, performance was positive in
North America, Morocco and Bulgaria, and the negative trend in Egypt in the first half of the
year eased (-4.5% in the third quarter compared with -14.1% at the end of June).

The decline in aggregates, at constant size, arose from the widespread reduction in sales
volumes in Central Western Europe and in Morocco, offset only in part by the progress
reported in North America and in Thailand, which, for Thailand, referred to modest

volumes.

The reduction in ready mixed concrete, also at constant size, was largely a result of the
negative performance in the mature countries.
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Year to September 30

Year to 09.30.2011 % change vs
09.30.2010
Sales volumes
historic at constant size
Cement and clinker (millions of mt) 38,9 (1,6) (1,6)
Aggregates’ (millions of mt) 29,1 1,3 (7,2)
Ready mixed concrete (millions of m?) 11,0 51,8 0,2

: excluding outgoes on work-in-progress account

In cement and clinker, performance was substantially stable in the mature countries,
thanks to the growth in France — Belgium and North America, which almost fully
counterbalanced the slowdowns in Italy, Greece and Spain. The dynamic was positive in
Asia, thanks to the contributions of India and Thailand. Conversely, in Emerging Europe,
North Africa and Middle East, the healthy progress in Morocco was offset by reductions in
Egypt and Bulgaria. A decrease was reported in Trading sales volumes, largely in
connection with intra-group sales.

The decline in aggregates, at constant size, reflects the generalized downturn in volumes
in Central Western Europe (where France — Belgium was the only area to make a small
degree of progress) and in Morocco. As noted for the third quarter, the decrease was
countered in part by progress in North America and Thailand.

In ready mixed concrete, again at constant size, there was a small improvement. The
healthy performance in France — Belgium, Morocco and Kuwait more than made up for the
reduction in other markets.
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Significant events during the period

In the third quarter of 2011, in August and September respectively, Moody’s Investor
Services and Standard and Poor’s confirmed their Baa3 and BBB-/A-3 ratings assigned to
Italcementi and Ciments Francais, but downgraded the outlook from stable to negative.

In September, through its Zuari Cement subsidiary, the Italcementi group reached an
agreement with Zuari Industries for the acquisition of 74% of Gulbarga Cement. The
company, based in the region of Karnataka, is planning a project to build a new cement
plant with a cement capacity of 3 million metric tons. The development plan, which is
currently in the preliminary phase, could enable the group to extend its operations in India,
the world’s second-largest cement market, to the central area of the country which, like the
Andra Pradesh region where the group already operates, is experiencing significant
demand for construction materials.

Other significant events in the first half of the year, already illustrated in the half-year report
at June 30, 2011, are described below.

The Calcestruzzi group returned to the scope of consolidation of Italcementi S.p.A. as from
January 1, 2011. With a ruling on April 20, 2011, the court of Caltanissetta ordered the full
cancellation of the preventive seizure on Calcestruzzi S.p.A., and the return of company
assets to the shareholders. In May, the Calcestruzzi S.p.A. Shareholders’ Meeting
approved a share capital increase from 59.2 million to 110 million euro, which was
subscribed and simultaneously paid in full by Italcementi S.p.A. for 99.90% and
SICIL.FIN.S.r.I. for 0.10%.

At the end of January, in view of the political unrest in Egypt, the group suspended local
production operations for about one week.

In March Set Group Holding was sold to the Turkish group Limak Holding and Italgen
Elektrik Uretim was sold to Enerjisa.

As a result of the sale on the stock market of shares held in Afyon Cimento Sanayii Turk
A.S., the Ciments Francgais controlling interest was reduced from 76.51% to 51.0%. At the
end of June, Mediobanca was engaged as financial advisor for the sale of the entire stake
still held in the Turkish company.
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Performance by geographical area

Q3

(in millions of euro)

Geographical area
Central Western Europe

North America
Emerging Europe, North
Africa and Middle East

Asia

Cement and clinker trading
Others

Inter-area eliminations
Total

n.s. not significant

Year to September 30

(in millions of euro)

Geographical area
Central Western Europe
North America

Emerging Europe, North
Africa and Middle East

Asia

Cement and clinker trading
Others

Inter-area eliminations
Total

n.s. not significant

Revenue
Q3 %change
2011 vs Q310
654,1 6,5
125,5 (4,4)
227,4 (16,7)
123,4 5,3
44,3 (18,7)
109,2 (8,0)
(135,7) n.s.
1.148,2 (1,9)
Revenue
Sept. 30 % change
2011 vs 9M10
2.056,2 10,5
297,5 (6,2)
783,5 (18,2)
385,4 16,8
135,5 (26,0)
335,7 4,5
(393,6) n.s.
3.600,2 0,8

Central Western Europe

Q3
2011

93,1
11,8

67,6
21,1

11
(2.8)

191,8

Sept. 30
2011

245,0
2,4

2531
74,3
7,2
(18,0)

564,0

Recurring EBITDA

% change
vs Q310

(7.1)
(38,4)

(26,6)

64,3
(47,0)
(69,0)

24,7)

Recurring EBITDA

% change
vs 9M10

(16,0)
(82,7)

(18,0)

58,0
(46,3)
(85,8)

15,2)

EBITDA
Q3 %change
2011 vs Q310
93,5 (7,8)
11,7 (38,8)
67,6 (26,7)
21,2 63,0
1,1 (47,1)
(2,1) (17,0
193,0 (24,7)
EBITDA
Sept. 30 % change
2011 vs 9M10
263,9 (8,0)
2,0 (84,4)
252,8 (18,2)
74,4 58,3
7,2 (46,4)
(16,9) (96,2)
583,4 (11,7)

EBIT
Q3 %change
2011 vs Q310
37,1 (19,9)
4,1) n.s.
39,5 (34,2)
9,1 >100
0,5 (68,2)
(3,8) (7.4)
78,3 (27,3)
EBIT
Sept. 30 % change
2011 vs 9M10
97,6 (22,0)
(46,2) (14,8)
164,0 (25,9)
37,8 >100
4,9 (56,6)
(21,9) (59,7)
236,2 (25,3)

The results for the third quarter and the year to date, as well as the comparisons with the
year-earlier periods, are subject to the change in the scope of consolidation as a result of
the consolidation of the Calcestruzzi group.

In Italy the significant decline in sales volumes in the third quarter of 2011, after the relative
stabilization in the first half of the year, was the consequence of the country’s difficult
economic-financial situation, which inevitably affected private- and public-sector investment

programs.

After the negative performance of 2010, the sales price trend reversed at the beginning of
2011 to make a gradual recovery, and achieved further progress in the third quarter.
Thanks to performance in the third quarter, the price effect was a positive factor, with a
beneficial impact on recurring EBITDA, together with the income from CO, emission rights.
Negative effects, besides the decrease in sales volumes, included a rise in variable costs,
mainly as a result of the increase in the cost of energy factors.
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Overall business performance was also adversely affected by the change in the scope of
consolidation, with the consolidation, from the beginning of the year, of the ready mixed
concrete and aggregates sector, which again reported negative recurring EBITDA in the
third quarter of 2011.

In France and Belgium cement consumption slowed more sharply in the third quarter of
2011, but showed progress over the nine months thanks to the positive performance of the
first half, assisted by good weather conditions and a healthy situation in residential building
and public works.

Average sales prices in the nine months were slightly lower, in both France and Belgium.
Overall, in the third quarter and the nine months, operating results were down due to the
increase in operating expenses, notably energy and maintenance costs, and the reduction
in sales of CO, rights, counterbalanced only in part, in the nine months, by the rise in sales
volumes.

In Spain, there was a sharp fall in cement demand in 2011, arising above all from the
negative trend in the residential sector and reflecting the impact of the financial situation in
the public sector, which had negative consequences for infrastructure.

Operating results in the third quarter were largely stable, thanks to higher income from CO,
rights, measures to contain fixed costs, and a positive price dynamic in southern Spain,
which counterbalanced the decrease in volumes and the rise in energy costs. In the nine
months, however, results were down.

In Greece, the economic crisis continued without signs of an upturn. The group’s overall
cement and clinker sales were affected by this difficult situation and fell by 43.8% in the
third quarter (-32.1% in the nine months). Operating results, affected above all by the
negative trend in volumes in all lines of business, were significantly lower, in both the third
quarter and the nine months.

North America

In the USA cement consumption on the group markets made slight progress in the nine
months, while ready mixed concrete sales volumes decreased. Sales of aggregates rose
significantly thanks to a series of important road projects in Canada.

The revenue trend was negative leading to a decrease in revenue compared with the year-
earlier period, as a result of more aggressive competition and higher logistic charges.

Operating results in the third quarter and nine months were down with respect to 2010,
reflecting the decrease in average sales prices and the rise in operating expenses (mainly
energy costs), offset only in part by the improvement in sales volumes.

Emerging Europe, North Africa and Middle East

Trends varied among the countries in this area, but overall revenue was down 16.7% from
the third quarter of 2010, a slowdown that was confirmed in the year to September 30,
2011 (-18.2%).

In Egypt, the mood remained uncertain due to the political and social crisis, which is still
underway. In 2011 the main difficulty in the construction sector was the block on
infrastructure investments. Operating results in the third quarter and the nine months were
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significantly lower, due to the sharp reduction in revenue (price and volume effect), the
increase in operating expenses (payroll and general expenses) and the material negative
effect of the depreciation of the local currency on the translation of results into euro.

In Morocco, the favorable trend in cement consumption of the first half of the year
continued in the third quarter, assisted chiefly by private investment in social building and
by the public works sector; for the year to the end of September, cement demand was
estimated to have made strong progress compared with the year-earlier period. Operating
results for the third quarter and the nine months reflected healthy growth due to the rise in
revenue (volume and price effect) and the sharp reduction in clinker purchases thanks to
the additional capacity of the Ait Baha plant, whose overall efficiency more than made up
for the increase in the cost of fuel.

In Bulgaria, despite difficult market conditions, the group improved its domestic sales
volumes and exports. Operating results, again supported by CO, emission rights, achieved
healthy growth in the third quarter and the nine months.

In Kuwait, in an upbeat economic climate, group cement and ready mixed concrete sales
volumes rose in the nine months, assisting the growth of operating results, despite an
unfavorable variable cost dynamic.

Asia

In this area there was an overall increase in revenue in both the third quarter (+5.3%) and
the year to September 30 (+16.8%).

In Thailand, the growth trend already reported in 2010 in the construction sector continued,
buoyed by government investment in infrastructure and by private investments. Operating
results made a significant improvement in the third quarter and the nine months compared
with the year-earlier periods, largely thanks to the rise in average sales prices and the
growth in sales volumes, counterbalanced in part by higher fuel costs.

In India, where competitive pressures were significantly heightened by the entry of new
production capacity, group overall cement and clinker sales grew in the nine months, but
were notably lower in the third quarter. Operating results for the third quarter and the year
to September 30 made important progress compared with the year-earlier periods, largely
as a result of the rise in average sales prices and volumes (over the nine months), offset in
part by the increase in energy costs.

In China cement and clinker sales volumes for the year to September 30, 2011, were down
due to stronger competitive pressure as the result of the entry of new production capacity,
which also had an impact on average sales prices. Operating results in the third quarter
and the nine months reflected the impact of the fall in sales prices and the higher cost of
coal.

In Kazakhstan too, despite the upbeat market mood, group overall cement and clinker
sales volumes were down in the third quarter and the nine months, partly as a result of the
arrival of new production capacity in the south of the country. The negative volume effect,
combined with higher operating expenses (energy costs), pushed down operating results,
despite the positive trend in average sales prices.
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E-business

At the end of September 2011, despite the still negative general economic situation,
consolidated revenue at BravoSolution grew by 3.8% from the year-earlier period, to
reach 39.0 million euro.

Operating results were also positive. EBITDA was 4.2 million euro (3.7 million euro in
2010), while EBIT was 1.3 million euro (0.8 million euro in 2010).

Disputes and pending proceedings

With regard to the Ciments Francais / Sibirskiy Cement (Sibcem) dispute, on August 13 the
Kemerovo court in Russia ruled that the share purchase agreement of March 26, 2008, was
null and upheld the obligation on Ciments Francais to return the advance payment of 50
million euro, collected at the time of the non-closing of the contract for the sale of the
group’s Turkish assets. An appeal was filed on September 23 and the effects of the
sentence of the court of first instance were suspended. The appeal is still underway.

Significant events after the end of the period

In October, Italcementi Finance SA, the French company that acts as the group’s treasury
vehicle, received Banque de France authorization to launch a commercial paper program
for a maximum amount of 800 million euro. The program, with a short-term P-3 Moody’s
rating and A3 Standard & Poor’s rating, is unconditionally guaranteed by Italcementi S.p.A.;
it is part of the series of activities to optimize group financing instruments and will replace
the program of issues currently headed by Ciments Francais.

With regard to action to raise efficiency and optimize facilities, the group has drawn up a
series of measures on costs designed to strengthen profit margins. These initiatives —
some of which are being launched during the fourth quarter of the year — will bring benefits
over the next few years for an overall amount of around 160 million euro, of which 80-100
million euro during 2012.
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Full-year outlook

In the fourth quarter, the group should record a decline in operating results that will be less
than those of the previous quarters. In fact, while the Egyptian market will still be affected
by political instability and increased local competition, the rest of the group should generate
improved operating results, also thanks to positive price trends in Italy.

The group has identified and is implementing a package of measures to reduce overhead
costs and increase productivity to the tune of some 160 million euro annually, the effects of
which will contribute toward improved results starting the next financial year.

The significant improvement in the 2011 consolidated net profit will benefit from the capital
gains generated by the sales carried out during the year.

The year-end net debt should be in line with that at the end of September, thanks to close
monitoring of cash flows during the period.
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Food packaging and thermal insulation segment

The Group operates in the food packaging and thermal insulation segment through Sirap
Gema S.p.A. and its subsidiaries. The table below sets out the condensed income
statement of the Sirap Gema group for the third quarter and the year to September 30.

Q3
Q3 Q3 %
(in millions of euro) 2011 2010 change
Revenue 59,9 61,3 (2,4)
Recurring EBITDA 4.4 53 (17,5)
% of revenue 7,4 8,7
Other income (expense) 1,7) - n.s.
EBITDA 2,7 53 (48,9)
% of revenue 4,6 8,7
Amortization and depreciation (2,8) (2,9) (6.3)
Impairment - 0,2) n.s.
EBIT 0,1) 2,2 n.s.
% of revenue 0,1 3,5
Finance income (costs) (1,5) 1,2) 32,1
Profit (loss) before tax (1,6) 1,0 n.s.
% of revenue 2,7 1,6
Income tax (expense) (0,5) (0,3) (59,0)
Profit (loss) for the period (2,1) 0,7 n.s.
attributable to:  Owners of the parent (2,1) 0,7 n.s.
Non-controlling interests n.s. n.s.

n.s. not significant
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Year to September 30

Year to Yearto % change
(in millions of euro) 09.30.11 09.30.10
Revenue 175,7 175,5 0,1
Recurring EBITDA 8,9 15,8 (44,0)
% of revenue 5,0 9,0
Other income (expense) 1,7 - n.s.
EBITDA 7,2 15,8 (54,6)
% of revenue 4,1 9,0
Amortization and depreciation (8,6) 8,7) (1,9)
Impairment 0,1 0,3) n.s.
EBIT 1,3) 6,8 n.s.
% of revenue (0,8) 3,9
Finance income (costs) (3,8) (3,0) 27,4
Profit before tax (5,1) 3,8 n.s.
% of revenue (2,9) 2,2
Income tax (expense) (0,6) (2,2) (71,5)
Profit (loss) for the period (5,7) 1,6 n.s.
attributable to: ~ Owners of the parent (5,7) 1,6 n.s.
Non-controlling interests n.s. n.s.
Numeber of employees at period end 1.329 1.304
September 30 June 30 December 31
(in millions of euro) 2011 2011 2010
Total equity 43,3 46,4 52,1
Net financial debt 128,8 127,9 1149

n.s. not significant

The third quarter of 2011 was characterized by persistent economic fragility, high volatility
and growing uncertainty over a possible, albeit weak, economic recovery. These
phenomena were reflected in group performance, with diverse effects in the two
businesses: food packaging and thermal insulation. In food packaging, the weak level of
consumer spending in the first half intensified, leading to an overall downturn in demand
and fiercer competitive climate; in thermal insulation, the steady level in demand for
restructuring projects, the increase in export volumes and the stability of price levels in the
first half sustained sales and margins.

Third-quarter results also reflected trends in polymer costs, which fell slightly compared
with the first half of the year but were still higher than those of the year-earlier period.

The difficult economic situation led the Sirap group to introduce a re-organization project in
the food packaging segment designed to align the cost structure more closely with the
current market situation. In this context, during the third quarter the group began the
procedure that will lead to the suspension of production in the plant in San Mariano di
Corciano - Perugia (rigid food containers) by the end of the year.

Revenue for the nine months (175.7 million euro) was substantially in line with the 2010
figure, while third-quarter revenue (59.9 million euro) was slightly down on the year-earlier
period (-2.4%), mainly due to the reduction in sales volumes.
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Recurring EBITDA was 8.9 million euro, a significant reduction from 2010 (15.8 million
euro), with the trend in quarterly variances reflecting the trend in the cost of raw materials.

EBITDA was 7.2 million euro and included non-recurring expenses (1.7 million euro) for the
re-organization of rigid food container production.

EBIT was negative at 1.3 million euro (+6.8 million euro in 2010).

Finance costs (3.8 million euro) increased from the year-earlier period (3 million euro),
largely because of the negative exchange-rate effect.

There was a significant reduction in income tax expense for the period, mainly because of
the reduction in taxable income.

The group posted a consolidated loss for the period of 5.7 million euro (-2.1 million euro
in the third quarter).

Net financial debt was 128.8 million euro, up from December 31, 2010 (114.9 million euro)
and June 30, 2011 (127.9 million euro), due to contained operating cash flows, capital
expenditure (7.5 million euro) and the change in working capital.

Significant events in the period

With reference to the restructuring of the San Mariano di Corciano production facility near
Perugia, on September 29, 2011, an agreement was signed with the unions for use of
social security benefits to safeguard the 48 employees at the facility.

The difficult market situation combined with low plant saturation meant that it was no longer
cost-effective to continue production at the site.
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Performance by business segment and geographical area

Q3

N Revenue Recurring EBITDA EBITDA EBIT
(in millions of euro)
Q3 %change Q3 % change Q3 %change Q3 % change
2011 vs Q310 2011 vs Q310 2011 vs Q310 2011 vs Q310
Food packaging
- Italy 23,0 2,0 1,3 (22,2) (0,4) n.s. (2,0) n.s.
- France 5,8 (14,5) 0,4 (56,1) 0,4 (56,1) 0,2 (68,2)
- Other EU countries 15,1 (3,5) 0,6 (29,5) 0,6 (29,5) 0,2 41,9
- Other non-EU countries 49 1,9 0,1 n.s. 0,1 n.s. 0,1 n.s.
Eliminations (3,8) - - -
Total 45,0 (2,9) 2,4 (32,0) 0,7 (79,7) (1,5) n.s.
Thermal insulation-Italy 15,0 (0,5) 2,0 10,7 2,0 10,7 1,5 19,1
Eliminations 0,1) - - 0,1)
Total 59,9 (2,4) 4,4 (17,5) 2,7 (48,9) (0,1) n.s.
n.s. not significant
Year to September 30
Revenue Recurring EBITDA EBITDA EBIT

(in millions of euro)
Sept. 30 % change Sept. 30 % change Sept. 30 % change Sept. 30 % change

2011 vs 9M10 2011 vs 9M10 2011 vs 9M10 2011 vs 9M10
Food packaging
- ltaly 67,5 0,3 2,1 (66,7) 0,4 (93,9) (4,6) n.s.
- France 18,3 (6,5) 1,6 (35,8) 1,7 (35,8) 1,1 (44,7)
- Other EU countries 44,8 (0,6) 1,1 (58,9) 1,1 (58,9) 0,2) n.s.
- Other non-EU countries 13,7 1,7 0,2 (16,5) 0,2 (16,5) 0,1 (40,2)
Eliminations (11,9) 0,1)
Total 132,4 .7) 5,0 (57.5) 3.3 (71,8) (3.6) n.s.
Thermal insulation-Italy 43,7 6,0 3,9 (5,0) 3,9 (5,0 2,3 (5,0)
Eliminations 0,4)
Total 175,7 0,1 8,9 (44,0) 7,2 (54,6) .3) n.s.

n.s. Not significant

Food packaging

The economic crisis and climate of great uncertainty continued to have a negative impact
on household propensity to spend, especially on the main markets for this line of business
(Italy/France).

Third-quarter revenue (46.4 million euro) showed a reduction of 2.4%. In Italy, the apparent
improvement in sales arose as a result of a particularly weak 2010 figure; on the French
market, an extremely complex competitive situation based entirely on the price factor
provoked a decrease in sales volumes, accent